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35 1 ML : Bless or Curse for Organized Crime? The Long-term Consequences of
An Energy Transition from Coal to Oil on the Yakuza

BEE  Research highlights that the abundance of natural resources leads to the demand
for organized crime that provides private protection. Yet, less is known about how people
sort in organized crime when the demand for natural resources declines. This study
investigates the supply for organized crime by exploiting a negative labor shock to natural
resources. It focuses on coal mining job loss triggered by an energy transition from coal to
oil in the 1960s and Japanese organized crime, the yakuza. Coal miners, with lower
opportunity cost of crime, sorted into competing yakuza organizations upon the energy
transition. Given that joining a yakuza organization is an irreversible investment, once the

criminal trajectories were set, the yakuza's activities persisted. | show that after the energy



transition, conflicts of the yakuza intensified in areas with more competing coal mining
companies that experienced greater mining job loss, and this effect persisted over a half-
century later. Today, those areas have a greater number of yakuza organizations, higher
competition among different yakuza organizations, and a greater number of yakuza
members. The results reveal that a labor demand shock can have long-lasting effects on

organized crime.
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